
Dear Investor,

The current liquidity and mort-
gage crises have provoked 
everyone—institutions, corpora-
tions and individuals—to 
question just how safe their cash
really is. And it’s about time. 

The management of a money mar-
ket fund is counter-cultural to the
vast majority of organizations that

sponsor or manage virtually all the money funds because
these organizations are not specialists in cash management.
Rather they manage stock and bond funds, the focus of
which is the highest rate of return, not safety of principal,
liquidity and soundness of sleep.

When we created the world’s first money fund in 1970, we
clearly stipulated the tenets that define a money fund: sanc-
tity of principal, immediate liquidity, a reasonable rate of
return—all while living under the overarching rubric of bor-
ing investors into a sound sleep. Unfortunately, a number of
firms that sponsor money funds, and a number of investors
that selected them, have lost sight of the purpose of a money
fund and the simple rules that guide them in their foolhardy
quest for a few extra basis points. (A basis point is 1/100 of
1%, or $10 on $100,000 invested for an entire year.) The
cash entrusted to a money fund is your reserve resource that
you expect to be there no matter what. This is why we call
ourselves The Reserve. Be you an individual, institution or
a Fortune 500 company, this is your working capital to pay
the rent, to finance inventory and receivables, to put food
on the table. This is definitely not money to take risks with,
and that is exactly how it should be managed.

We have been “accused” by some of asserting these tenets 
as if they were dogma, to which The Reserve pleads: Guilty 
as charged. If one focused on the goal of effective cash 
management, the truths to accomplish it are self evident and 
unequivocal, and reaching for yield while risking principal,
liquidity or peace of mind is not among them. Let us hope
that this dance on the precipice will re-instill the 
objectivity that is crucial to cash management in both the
money managers and the investors who have exhorted them
to take a flyer. After all, how dangerous could it be? It’s only
cash management.

Cash is the very lifeblood of every individual and organiza-
tion, yet despite the critical nature of cash, it is the least
researched asset class, the results of which have created the
current problems in the market place. 

Thank you for your confidence in our Reserve. We never
forget you have entrusted us with your reserve(s).

Bruce R. Bent
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“The managment of money funds is
counter-cultural to the vast majority of
organizations that sponsor or manage

virtually all the money funds . . . ”


